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Foreign Investors  

 

In order to encourage transference and investment of dividends into Israel, a temporary hourly  

order was approved for the tax year 2009, which reduces the dividend tax rate imposed on  

foreign companies held by Israeli companies, from 25% to 5% provided  

that the money will be used for payments to either an Israeli  resident for wages on work in  

Israel or payments for rental and purchased properties in Israel etc. The purpose  

of the tax reduction is to encourage the immediate transfer of funds to Israel thus helping  

the credit shortage and encouraging economic activities.  

 

Furthermore, there is tax exemption on income from interests registered  in the stock exchange  market 

that are payable to a foreign resident. By doing that the government encourages foreign investors to 

invest in corporate bonds traded on the stock exchange, similar to existing  

conditions in other developed countries like France, England, Switzerland and the  

United States.  

 

Encouraging holdings of tradable corporate bonds by foreign residents has the potential to create an 

external outflow into the market, boost up the trading volume as well as the economic value. This 

trend has the possibility to positively affect both the assets value of the of institutional funding,  the 

corporation ability to raise funds and influence the existing debt turnover. 

 

Similar to many countries around the world and in order to encourage investments by foreign residents 

in Israel, a sweeping exemption for investors in sales of securities in Israel was approved without any 

conditions or reservations.  It should be noted that the exemption does not apply to capital gains from 

sale of securities by companies whose main asset is land rights in Israel and that the capital gain is 

attributable to the permanent establishment of the foreign resident in Israel. 

 


