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IRS allowable Expenses    

  
Vehicle Maintenance:  

The formula for recognition as an independent business vehicle expenses, according to high 

expenditure: 

1. rental expenses, net notional value (price determined by the group license).  

2. 45% of expenditures vehicle  

The vehicle should be used during  work days only and will not leave the premises of the company’s 

address during out of work hours including the weekends.  

A management book for the vehicle should be in place, documenting all car trips made with the 

vehicle. 

If the above criteria’s have been implanted, full recognition can be considered for  

the costs of the vehicle.  

 
Gifts: 
Gifts are recognized as an expense of up to 180 ILS per person provided they were given to a supplier 

or a business costumer. 

Gifts given to employees for a special will be recognized as an expense up to 180 ILS per event.  

 

Overseas travel: 
Overseas travel expenses will be recognized as expenses only if they were needed for the business for 

example:  Travelling  for a conference, Meetings abroad. 

These must be recorded with full content of the meetings including names registration fees and names 

of people with whom you met. In the case of travelling for a conference – a documentation of the 

conference programme should be provided.  

it should be noted that the travelling should be limited to tourist class flights and that the hotels are of 

minimum rate per day (Depending on the total number of days of travel) 

 

Mobile phones: 

The maintenance costs will be deductible up to the amount of 100ILS per month or half the actual 

expenditure whichever is lower. If the device was provided to the employee all net costs will be 

permitted. In the case where the device was not permitted for the personal use of the employee and the 

device can only be used for calling to the work place than all expenses will be recognized.  

 

Refreshments and hosting: 
Refreshments expenses, including coffee, tea, cookies, etc. will be recognized as an  

expense in business less than 20%.  

Business meals in a restaurant will not be recognized as a business expense, unless the guest is from 

abroad in which case the company should provide an invoice that will include details of the guests’ 

details, their relationship to the business and attach the hosting receipts. 
 


